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SUBJECT: ENERGY: CYPRUS GOVERNMENT AUTHORIZES GASOLINE PRICE RISE 
REF: NICOSIA 81, 35, 27 
BEGIN UNCLASSIFIED 

1. GOCYPRUS AUTHORIZED AVERAGE 90 PERCENT INCREASE IN 
GASOLINE PRICES ON JAN 17. PRICES OF DIESEL OIL (ABOUT 28 
CENTS PER IMPERIAL GALLON) AND KEROSENE REMAIN UNCHANGED. 
OFFICIAL ANNOUNCEMENT SAID THAT ELECTRIC POWER RATES WILL 
RISE IN MARCH AS RESULT OF INCREASED COSTS OF HEAVY FUEL 
OIL IMPORTS. 
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2. NEW PRICES ARE: REGULAR GASOLINE-540 MILS (ABOUT 
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$1.45) PER IMPERIAL GALLON (92 PERCENT RISE); SPECIAL 
GASOLINE-560 MILS (ABOUT $1.49) PER IMPERIAL GALLON (87 
PERCENT RISE); LIGHT FUEL OIL-85 MILS (ABOUT 23 CENTS) 

PER IMPERIAL GALLON. THIS IS THE SECOND RISE SINCE OCT 26, WHEN A 
24 PERCENT INCREASE IN GASOLINE PRICES WAS AUTHORIZED. 

3. OFFICIAL STATEMENT CONCLUDES THAT WHILE CYPRUS PETROLEUM 
PRODUCT PRICES STILL REMAIN AMONG THE LOWEST IN THE WORLD, 

THE NEW INCREASES WILL HAVE AN ADVERSE ECONOMIC AND 
BALANCE OF PAYMENTS EFFECT, AND PLACES THE ADDITIONAL 
FOREIGN EXCHANGE BURDEN FOR 1974 AT CYPRUS POUNDS 18 
MILLION. (ONE CYPRUS POUND EQUALS $2.68 AT CURRENT RATE OF 
EXCHANGE.) 

BEGIN LIMITED OFFICIAL USE 

4. COMMENT: GOCYPRUS HAS FINALLY CONCEDED THE 
INEVITABLE. DECISION TO PLACE BULK OF BURDEN ON AUTOMOBILE- 
OWNING MIDDLE CLASS MIGHT ENCOURAGE FUEL CONSERVATION. BY 
HOLDING PRICE LINE ON DIESEL FUEL AND KEROSENE, GOVT HOPES TO 
BLUNT INFLATIONARY IMPACT FOR INDUSTRIAL AND AGRICULTURAL SECTOR 
AS WELL AS FOR RURAL AND WORKING POPULATIONS. END COMMENT 

END LIMITED OFFICIAL USE. 
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